R009700150011-1 


proved For Rele ape 2003/08/12 : CIA-RDP82-)04 


eu INFORMATION REPORT 
Ose pRET paetalte a : wh : : DATE Dstt 5X1 
Ph Ee een Si . ou abe ceede II JEN £2 
SUBJECT ‘“lentsin Investment Corporation NO. OF FAGES 2 


THIS 1S UNEVALUATED INFORMATION 


1. The totai capital of the Tientsin Investment Corporation was fixed at 

-@MP 500,000,000 which was divided into half a million shares of JMP 100,000 
each, The Corporation was to open for business as soon as a quarter of a 
million shares had been taken up. The sale of shares began in the middle 
of Mareh 1950. JMP 300,000,000 worth offi shares had‘ been sold by mid-May, 
and by esrly June the total amount was reached. There were 5,324 share- 
holders, consisting mainly of big, medium, and small commercial and in- 
Gustrial enterprises. Only a smal] number were private individuals, in~ 
Shiing some overseas merchants. Government-held shares came only to 20.43 
percent. 


2, The Corporation's inaugural meeting was held on 10 June 1950. It was at~ 
tended by 2,755 shareholders, representing 199,975 shares. The shere- 
holders form the highest body of control in the Corporation. Each shere 
entitles the holder to one vote at a shareholders’ mesting. The board of 
directors consists of 31 membera with seven in reserve. The supervisory 
committee of the board has seven members, with two in reserve. One~-fifth 
of the board and of its supervisory cormittes ere appointed by the Comm-~ 
nist euthorities. They participate at meetings in order to control policy 
and to direct operations. 


3. Ths business transacted at a shareholders’ meeting is of two kinds: 


a. Investment in productive enterprises. The Corporation acts as agent 
for planning and handling investments in financial enterprises. 


b. Holding debentures issued by factories, mining concerns, transport 
companies, public utidities, ete. The Corporation acts as. agent for 
the sale of shares and debentures, and as trustee for security founde- 
tion funds set aside for redemption of debentures. It further acts 
as agent for payment ‘of interest and debenture redezption; issues in- 
vestmen® certificates; makes investmentg as goumissioned by clients; 
end acts as agent for the purchase and sale by negotiable share certi- 
ficates. oj 

4. At the end of each fiscal year (30 June) the surplus, after deducting all 25X14 
taxes and 10 percent for the reserve fund, will be dealt with according to 


CLASSIFICATION CONFIDENTIA 


‘Tetare 1G] RaW SZ) ~~ _ DISTRIBUTOR a Tl men Wl AoA 
a — Ree ete Fs SOREN Yess Ge een oR Cl 
* : Saari panes wo OL 7 | GES tga lee ee 


: ee 1 ars a 
aah ft | | 
hye be nee i a ne 
£. i 5 2 
i th il, & bb: m ta ol gs ‘nae Ate pis vom 
! f READIED sg esta 


Approved For Release ood HOE Si uk pie Sree 


we Qn 


gs er 


A 


cit atl 


ay 


7s 


6. 


Ve 


Pie ye the g 7 


Approved For Release 2003/08/12 : CIA-RDP82-00457R009700150011 4 


CONF IDENT TA: 
CENTRAL INTELLICENCE ACEH 
an 


the following scheciuie : 

a, Ten percent for buying spectal publi: (government } securities. 
be. Sixty percent fer shareholders ge dividends or bemusea. 

fo Fifteen persent. Ase enntnifi benefits ang)révards. 


d. Ten peritent tor bonuses to the general nataper assistent general 
manager +] wey ae and assistant manarer ; 


e, Five perseitt ir gifta to publics velfard! works, 


a Wp ‘ 
If th ie Bunglus is not eufficielt tc pay any y giyidend « on shares, or if 
there is né surplus at all, interest due hares may be left to the next 
yeer, At the end of the year and efter ‘the lsdbes of the previous year 
have, ben nada good, shareholders will be « ompensated, faccording to cir~ 
cunstances.” ; i 


‘The TMentsin Investment Coty ration is typical of Chinese Communist finan- 


gial organizations and is known to be paralleled in Peveral other cities. 
Ancag ite -funetiens it gerved to keep Victory Bonds Irom being radeoemed 
by individuals in March 1951. 


The first ts ue of sonvertible Victory Bonds wes pl&ced on the market in 
March 1950,, for the purpese of altravting uninvested money. and conbating 
inflation. 4 Ostensibly, the bends were sold both to. nt te 1als ond to 
the People's Rank of the! Chinese Comnaunist Governments hei Bank, however, 
invested only a limited anount. 


if 
Redemption’ ‘and payment iof interest on these bonds Fert due in Mareh 1952, 
bat owing ‘to the near -bankruptry of the Government’ ‘as|a result of the 
Korepn Nor there wes no money available for this purpose. a 


Failure to fulfill. ‘he terme of the loan would neat flask ‘of conficen. 0} 
therefore threat an persuasion were used on holder'y of “toner til . Vietory 


Bonds to coerce them inte giving their bonds to the State. Those vho re- 
fused to do this were asked to inveet then in the TMentsin,Investnent Sor~ 
poration ag shares, thus leaving the bongs under the control of the 

People’s Bank. 
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